Virginia Egg Board
Annual Report
July 1, 2014 — June 30, 2015

l. Narrative

The Virginia Egg Board is one of the commodity boards at the Department of Agriculture
and Consumer service (VDACS). Members of the Virginia Egg Board are appointed by the
Governor to serve a term concurrent with the term of the Governor. The Virginia Egg
Council make recommendations for members to serve on the Virginia EQg Board. The
Virginia Egg Board consists of seven members:. Keith Sheets, Chairman of the Board, Ellen
Baber, Treasurer, Rodney Wagner, Paul Ruszler Ph.D., Lori Wagner, Lance Minear Ph.D.,
and Hobey Bauhan. Cecilia Glembocki of the Virginia Egg Council serves as Secretary.
The Virginia Egg Board contracts with the Virginia Egg Council to conduct
educational/promotional programs, oversees research at Virginia Tech, advertises and
conducts programs that support egg producers in their marketing/promotiona efforts. The
Virginia Egg Council and the Virginia Egg Board contract is renewed every five years. The
next renewa will be in 2019. The Virginia Egg Council provides consumers, educators,
health agencies, the food service industry and egg producers with the most up to date, science
based information on the nutritional contributions of eggs in the American Diet. The Council
promotes eggs as a healthful, convenient, safe and affordable contributor to a balanced,
varied and nutritional diet. The VirginiaEgg Council educates, promotes and advertises with
these specific factsin mind.

As of July 1994, the Egg Excise Tax was amended to include processed eggs and changed
the egg handler to be anyone who sells eggs or egg products before retail use or
consumption. Directives have been sent to all egg handlers. Eggs are taxed at a rate of $.05
per 30 dozen case and $.11 per liquid equivalent. The egg handler is registered once at the
time or registration and payments are made monthly. The Egg Council’s Executive Director,
Cecilia Glembocki is a duly authorized agent and therefore can monitor worksheets, report
the volume of shell egg and processed egg products. In July of 2015 the Egg Excise Tax
forms were revised and streamlined to make producers more aware of the 500 case
exemption. The revenues are collected by the Department of Taxation, transferred to the
Department of Agriculture and Consumer Services, and then transferred to the Virginia Egg
Council on a monthly basis, per the contract. The Virginia Egg Board receives financial
statements monthly. There is a nomina fee charged by the Department of Agriculture and
Consumer Services for administrative handling. There are approximately 90 registered egg
handlers in the Commonwealth.



Budget and Finances

Item Budget Actual

VPF Fees $10,000.00 $10,000.00
Medical Insurance $8,700.00 $7,927.93
Retirement Expense $2,520.00 $2,466.00
Freight & Express $400.00 $931.47
Postage $800.00 $1,093.21
Printing $1,200.00 $1,130.79
Telephone $1,980.00 $1,970.80
Membership & Publications $250.00 $255.00
Food Supplies $2,600.00 $1,483.73
Accounting $5,520.00 $9,963.60
Advertising $395.00 -

Professional Devel opment - -

Public Info & Exhibits $1,100.00 $1,950.00
Repair & Maintenance $620.00 $555.12
Skilled Services $360.00 $169.34
Meetings $3,600.00 $575.00
Travel $11,640.00 $8,011.37
Supplies $3,400.00 $2,394.60
Educational Materials - -

Awards & Contributions - $100.00
Office Rent $3,700.00 $3,700.00
Storage Rent $1,926.00 $2,086.34
Bank Charges $120.00 -

VDACS Charges $225.00 $232.20
Insurance $200.00 $491.00
Payroll Expenses $83,950.00 $83,865.89
Payroll Taxes $6,720.00 $6,622.28
Total $151,926.00 $147,975.67




Board Funding Projects

All projects are completed by the Egg Council with approval by the Egg Board
Promotional Activity and Highlights viathe Virginia Egg Council for 2014-2015

Highlights of the Educational and Promotional Programming

Food Editor and Lifestyle Editors:

Six food editor release featuring American egg Board recipes and the Egg Council’s
recipes are distributed to the local print media outlets. These are sent throughout the
year focusing on seasonal and timely topics. Recipes using eggs, nutritional
information, food preparation and safety tips are aways included in these release.
Because these release focus on local people and their participation in fair cooking
contests or special feature articles about egg producers, the food editors consider the
Virginia Egg Council as a go to connection for story ideas, recipes and accurate
nutritional information regarding eggs and egg products. A total of $711.38 was spent
on this project.

Radio Segments. The Virginia Egg Council participated in 15 radio segment
featuring egg recipes, food preparation and safety tips and nutritional information.
The Egg Council received 360 minutes of free air time for a cost of $750.24. Topics
ranged from seasonal ideas to using pasteurized eggs and egg products in recipes for
the holidays. For the 360 minutes of air time the cost for production and travel was
$750.24

Television Segments. Mary Rapaport appeared on 24 televisions segments with a
total of 92 minutes of free television time. These programs were either live or
prerecorded and viewed many times. Topics varied seasonally and featured local
winners of contests. Total cost $1,343.98

White House Easter Egg Roll: The Virginia Egg Council has been involved with the
annual White House Easter Egg Roll by inviting the Maryland and Penn Egg
Councils and their families to participate and in working during the egg roll. The Egg
Council prepares and serves breakfast and lunches to more than 1,200 White House
Volunteers during the event. Volunteers assist and help man the American Egg

Board exhibit on the south lawn. $1,566.41 was the expense for this 2015 Easter Egg
Roll. There are 35,000 attendees at the White House Easter Egg Roll.

Teacher Appreciation Day Contest: Thiswas a state wide contest with 12 schools
that participated in a contest that involved Family and Consumer Sciences classes
prepared an egg breakfast for their favorite teachers. The project was extremely
successful asit gave exposure to the department and featured eggs in student prepared
breakfasts that were delivered to their favorite teachers. The cost of the program was
$1,052.63.

“I’'m Incredible” School Cafeteria Recipe Contest: This contest involved school
cafeteria managers who served their favorite egg recipe. School Cafeteria managers



VI.

had to feature an egg dish during alunch time. 12 schools participated in the newly
develop contest at a cost of $1,001.77

American Egg Board Seminar sponsored a seminar for all states membersin
Chicago in conjunction with United Egg Producers who briefed state directors on the
Avian Flu Virus. Updates were provided by the American Egg Board for al current
Projects and new programs initiated. $1,210.00

Year End Funding L evel

1. CashBaance: June 20, 2014 $28,126.73
2. Assessment Receipts: June 30, 2015 $174,977.22
3. Other Receipts  July 1, 2014-2015 $37.99

4. Total Baance 1+2+3 $203,141.94
5. Deduct total Actual Expenditures $175,499.70
6. Cash Balance: June 30, 2015 $27,642.24

Board and Board Member Attendance
November 7, 2014 — Roanoke, Virginia

Keith Sheets Yes
Ellen Baber Yes
Rodney Wagner No
Hobey Bauhan Yes
Dr. Lance Minear No
Dr. Paul Ruszler Yes
Lori Wagner No
Summary

The Virginia Egg Board contracts with the Virginia Egg Council to conduct
educational/ promotional program, oversees research at Virginia Tech in animal
husbandry, promotes shell egg products, advertises and conducts programs that
support the egg producers in their promotional efforts. The contract is renewed every
fiveyears. The next renewal will bein 2019.

The Virginia Egg Council staff members kept close contact with the news about the
Avian Flu Virus. Although Virginia was not affected, United Egg Producers
informed state associations, state poultry groups and egg producers with daily
updates, concerning the spread of the virus and depopulation techniques that were
most effective. Penn Ag also held daily conference calls as to inform those in the
industry. There were many consumer questions that were answered and training and
updates were provided by United Egg Producers. Taking points were developed by
United Egg Producers and shard with producers. Hobey Bauhan constantly updated
members as the virus spread. The effect of the Avian Flu virus that was spread
through migratory wild bird patterns in the North West, lowa and Nebraska affected
the egg products industry and the shell egg industry. Consumers were made aware of
the increase in the price of shell eggs in the market place. The food service industry
would also face a shortage of egg products due to the Avian Flu Virus.



The Virginia Egg Council’s staff members have received numerous awards and
accolades from various organizations for their promotional/educational programming.
The Council has worked cooperatively with the following organizations:

Virginia Poultry Federation, Virginia Farm Bureau, Virginia Agribusiness Council,
Department of Agriculture and Consumer Services, The Academy of Nutrition and
Dietetics, The Virginia Association of Fairs, Virginia Assn of Family and Consumer
Sciences, Virginia Cooperative Extension, Virginia Tech, Virginia Department of
Tourism, Mid Atlantic Hospitality Association, Virginia Home and Community
Education Assn., the American Egg Board, Egg Nutrition Center, United Egg
Producers, United States Poultry and Egg Associations, the Virginia Assn of Nurse
Probationersand Virginia Assn. of Physician Assistants.



